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N O T E . — T h e interpretation of the symbols used in the tables throughout the Year Book 
will be found facing p. 1 of this volume. 

The subject of foreign trade covers more than the treatment of imports and 
exports of commodities, important though this is. In its broader sense, foreign trade 
is made up of the total international exchanges of goods, services, securities and other 
financial exchanges, all of which are presented in their proper relationship in this 
Chapter. Following Part I, which is a review of Canada's trade during 1950 and 
1951, Part II gives detailed statistics of external commodity trade. Part III 
summarizes external transactions from the standpoint of the balance of international 
payments. Part IV outlines the various ways in which the Federal Government 
promotes and encourages trade relationships, and reviews the Canadian tariff 
structure. 

PART I.—REVIEW OF FOREIGN TRADE 
World trade remained at a high level in 1950 and 1951. In 1950 its value 

(expressed in United States dollars) was slightly greater than in 1949, and the value 
of trade in 1951 showed a further increase of about 36 p.c. Higher prices for the 
goods of most countries made an important contribution to the latter value gain, 
but the volume of world trade also expanded. 

International trade prices, which had stabilized in 1949, were affected by 
new inflationary pressures after the outbreak of the Korean war. Military needs 
and precautionary buying increased the demand for many important industrial 
materials such as wool, tin, manganese, rubber and wood-pulp, and the increased raw 
material prices, in turn, affected the costs and prices of manufactured goods. The 
prices of raw materials generally reached their peak in the first half of 1951 and 
declined thereafter, contributing to the stabilization of other prices and to some 
declines. 

Despite a relatively small population, Canada is one of the world's major 
trading nations. Statistics published by the International Monetary Fund and 
adjusted for international differences in valuation methods show that from 1946 
to 1950 Canada's trade was surpassed only by that of the United States and the 
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